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AHP Supports Pivotal Transactions for 
Sustainability 

Within less than a month of closing a pioneering corporate sustainability bond, Indonesia has led the world in 
issuing the first-ever sovereign green sukuk bond. AHP is proud to have played a key role in both transactions. 
 
 

Sovereign Green Sukuk Bond 
 
1 March 2018, Indonesia became the first country ever to issue a green sukuk bond.  AHP advised the 
Government of Indonesia on the transaction, drawing on the firm’s extensive expertise in this field. Partner 
Ahmad Fikri Assegaf advised the Ministry of Finance in 2008 on the drafting of Indonesia’s first Islamic bond 
legislation, and AHP’s expert team has built a stellar reputation for its role in advising the Government on sukuk 
issuance.   
 
Indonesia’s maiden sovereign green sukuk is structured as a five-year, US dollar-denominated sukuk bond of 
USD 1.250 billion, offering a periodic distribution amount of 3.75 as part of a USD 3 billion dual-tranche sukuk. 
The second tranche is a USD 2.750 billion wakala sukuk of 4.40 percent periodic distribution amount With this 
issuance, the Indonesian government aims to boost the share of renewable energy in Indonesia to more than 
20% by 2026, which is a 17% increase from the current levels of less than 3%. 
 
Indonesia’s move demonstrates the government’s recognition and support for robust investor demand in the 
market for environmentally-friendly finance. The government will allocate the proceeds of the bonds to climate 
and/or environment-related projects, including renewable energy, sustainable transport, waste management, 
green engineering and green buildings.  
 

 
Green Financing for PT Royal Lestari Utama to Support Local 
Communities and the Environment 
 
This landmark sukuk came directly after AHP advised the borrowers, PT Royal Lestari Utama (“PT Royal 
Lestari”), in relation to a pioneering corporate sustainability bond. Valued at US$95 million, the corporate green 
bond issuance (23 February 2018) was the first of its kind in Asia.     
 
PT Royal Lestari is an Indonesian joint-venture between Barito Pacific Group and France’s Michelin, which was 
established to support wildlife and socio-economically advanced natural-rubber initiatives.  PT Royal Lestari will 
use the proceeds of the bond to finance sustainable rubber plantations on heavily degraded land in Jambi, 
Sumatra, and East Kalimantan provinces.  
 
The Tropical Landscapes Finance Facility (“TLFF”) – a special purpose vehicle established specifically for this 
project through collaboration between UN Environment, World Agroforestry Centre, ADM Capital and BNP 
Paribas – issued the bond, which itself represents a pioneering method through which to mobilize private finance 
to support sustainability goals.  
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At the bonds’ maturity, the natural rubber plantation is expected to provide approximately 16,000 fair-wage jobs, 
offering a critical source of productive employment for local communities. Moreover, the planted areas will serve 
as a buffer zone to protect Bukit TIgapuluh National Park, which is one of the last areas in Indonesia where 
elephants, tigers, and orang-utans coexist.. 
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Contacts 

   

     

 
 

Ahmad Fikri Assegaf 
Partner 
Banking and Finance 
 
D +62 21 2555 7880 
F +62 21 2555 7899 
ahmad.assegaf@ahp.id 

 

 
 

Kanya Satwika 
Partner 
Banking and Finance 
 
D +62 21 2555 7807 
F +62 21 2555 7899 
kanya.satwika@ahp.id 
  

   

   

 
 

Mohammad Renaldi 
Zulkarnain 
Partner 
Capital Market 
 
D +62 21 2555 7803 
F +62 21 2555 7899 
mohammad.zulkarnain@ahp.id 
 

 

 

Indira Yustikania 
Partner 
Banking and Finance 
 
D +62 21 2555 7829 
F +62 21 2555 7899 
indira.yustikania@ahp.id 
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Our Regional Contacts 

  
Rajah & Tann Singapore LLP 

T  +65 6535 3600   

F  +65 6225 9630 

sg.rajahtannasia.com 

 

 
Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

   

 
R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

 
 

Rajah & Tann NK Legal Myanmar Company Limited 

T  +95 9 7304 0763 / +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

   

 
Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 

  
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 894 0377 to 79 / +632 894 4931 to 32 / +632 552 1977 

F  +632 552 1978 

www.cagatlaw.com 

   

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 

 
R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 

 
Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

  

 
Rajah & Tann (Laos) Sole Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 

 

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 
independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms 
of engagement between the Member firm and the client. 
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Our Regional Presence 

 
 
 

Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a 
major force locally and regionally, and is ranked as a top-tier firm in many practice areas.  Founded in 2001, it has a reputation for providing 
advice of the highest quality to a wide variety of blue-chip corporate clients, high net worth individuals, and government institutions. 
 
Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, 
through international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, 
adapted, publicly displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as 
permitted herein) without the prior written permission of Assegaf Hamzah & Partners. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for 
your specific situation. In this regard, you may call the lawyer you normally deal with in Assegaf Hamzah & Partners. 


