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Tax and Customs

Legal Certainty for VAT Treatment of Imported
Goods used for Activities to Utilise Offshore
Taxable Service

Background

In 2017, the Minister of Finance issued Regulation No. 178/PMK.04/2017 on Temporary Import
(“Temporary Import Regulation”), which stipulates two types of temporary imported goods:

1. temporary imported goods that are exempted from customs duty, where the customs authority
would not collect value-added tax (“VAT”) or value-added tax and luxury goods sales tax (“LST”)
and Article 22 Income Tax; and

2. temporary imported goods that can receive customs duty relief, where the customs authority
would only collect VAT or VAT and LST and no Article 22 Income Tax will be collected.

In relation to the latter, if the temporary imported goods relate to the utilisation of taxable service from
outside the Indonesian customs area within the Indonesian customs area, i.e. in the form of asset rental,
then the importer may apply for a statement letter (Surat Keterangan Pemanfaatan JKP dari luar Daerah
Pabean di dalam Daerah Pabean or “SKJLN”) to the Directorate General of Tax (“DGT”), which can
then be used by the importer to claim non-collection facility for VAT or VAT and LST from the Directorate
General of Customs and Excise.

Now, after more than a year since the Temporary Import Regulation becomes effective, the DGT has
issued Regulation No. PER-12/PJ/2019 on Procedure to Obtain SKJLN (“SKJLN Regulation”), which
applies not only for rental with temporary import mechanism, but also for rental without temporary import
mechanism.

Guidelines to Obtain Non-Collection Facility for VAT or VAT and LST

To obtain an SKJLN, the taxpayer must submit an application through the DGT’s website or the tax
office where the taxpayer is registered. Such application must contain information such as the taxpayer’s
tax identification number, name and address of the counterparty, type and value of the transaction, i.e.
rental with temporary import mechanism or rental without temporary import mechanism, and details of
the relevant contract.

The DGT will then assess the application and will grant the SKJLN if the taxpayer has submitted their:

1. annual income tax returns for the last two tax years; and/or

2. monthly VAT returns for the last three months if they are registered as a taxable enterprise for
VAT purposes.
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The SKJLN will automatically be generated through the DGT’s website or issued by the relevant tax
office within three working days.

Once obtained, the taxpayer will enjoy non-collection facility for VAT or VAT and LST for the imported
goods that will be used for the utilisation of taxable service. However, please note that the utilisation of
taxable service from outside the customs area within the customs area, i.e. the rental transaction, would
still be subject to VAT or VAT and LST.

Conclusion
In conclusion, the issuance of the SKILN Regulation will provide legal certainty and cost efficiency in
the form of non-collection facility for VAT or VAT and LST. This would especially be beneficial for

taxpayers who rent capital goods for running their business activities, such as construction and
manufacturing companies.
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Rajah & Tann Singapore LLP
T +65 6535 3600

F +65 6225 9630
sg.rajahtannasia.com

R&T SOK &HENG | Cambodia

R&T Sok & Heng Law Office
T +85523963112/113
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kh.rajahtannasia.com
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Surabaya Office
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www.ahp.id

RAJAH & TANN | Lao PDR

Rajah & Tann (Laos) Co., Ltd.
T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com
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Christopher & Lee Ong

T +60 32273 1919

F +60 3 2273 8310
www.christopherleeong.com
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Rajah & Tann NK Legal Myanmar Company Limited
T +959 7304 0763 / +95 1 9345 343 / +95 1 9345 346
F +951 9345 348
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RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | Vietnam

Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206
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Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are
independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms

of engagement between the Member firm and the client.
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Assegaf Hamzah & Partners
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Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major
force locally and regionally and is ranked as a top-tier firm in many practice areas. Founded in 2001, it has a reputation for providing advice of the
highest quality to a wide variety of blue-chip corporate clients, high net worth individuals, and government institutions.

Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.

The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Assegaf Hamzah & Partners.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Assegaf Hamzah & Partners.
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