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Proposed New Regulation On 
Classification And Licensing Of Hospitals 
May Affect Foreign Direct Investment In 
Hospital Business  

Foreign direct investment in hospital business in Indonesia is currently regulated by the Presidential 
Regulation No. 44 of 2016 on Lists of Business Fields that are Closed to and Business Fields that are 
Open with Conditions to Investment (the “Negative List”) and Ministry of Health (“MOH”) Regulation 
No. 56 of 2014 on Classification and Licensing of Hospitals (“Regulation 56/2014”). The Negative List 
allows up to 67% foreign investment in a hospital (or, 70% if the investor is domiciled in ASEAN 
countries) and foreign investment must also comply with the procedure under Regulation 56/2014 to 
establish, manage and classify a hospital.  
 
Based on a confirmation received from an official of the Ministry of Health, the Government, through the 
Ministry of Health of the Republic of Indonesia is now planning to revise Regulation 56/2014 in order to 
increase foreign investment into classes A and B hospital, as the number of classes A and B hospitals 
is currently lower than classes C and D hospitals. The proposed revision will not only reflect the new 
licensing regime under the Online Single Submission system, but also establish a stricter limitation for 
foreign direct investment in hospital business. Under the proposed revision, foreign direct investment 
may only be made in general and specialized hospitals under classes A and B that operate a minimum 
of 200 beds. This is different from the current limitation of foreign direct investment under the Negative 
List, which only limits the amount of investment to 67% (or, 70% if the investor is domiciled in ASEAN 
countries) but does not limit the classes of hospital where such investment can be made. As of now, it 
is still unclear whether the proposed revision will replace or complement the current foreign ownership 
restriction under the Negative List. 

 
The official at the Ministry of Health expects the revision to be issued by the end of 2018. Pending the 
issuance of the proposed revision, the foreign ownership restriction under the Negative List will continue 
to apply. 
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Our Regional Contacts 
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Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 
independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms 
of engagement between the Member firm and the client. 
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Our Regional Presence 

 
 

Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major 
force locally and regionally, and is ranked as a top-tier firm in many practice areas.  Founded in 2001, it has a reputation for providing advice of the 
highest quality to a wide variety of blue-chip corporate clients, high net worth individuals, and government institutions. 
 
Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Assegaf Hamzah & Partners. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Assegaf Hamzah & Partners. 


