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IDX Pushes for Increased Transparency
and Dissemination of Information

Recognising the need to synergise the various rules in the capital market sector, the Board of Directors
of the Indonesia Stock Exchange (IDX) recently issued a decree to amend IDX Rule No. I-E on
Obligation of Information Submission. The rule on information submission was issued in 2004, and in
light of other newer regulations in the stock exchange, amendments to this rule are certainly overdue.

The new rule contains several notable elements, which we will discuss below. These elements are
introduced to ensure that the public can receive information quickly while protecting issuers from
burdensome obligation.

New Obligations

Aligning with existing OJK regulations, the new rule requires all information submitted to IDX to be made
in Indonesian and English, except for information submitted by small-scale and medium-scale issuers.!

Previously, dual language material information is only required to be published on the listed company’s
website. Despite already being prepared in English, that same information only has to be published in
Indonesian on the IDX’s website. As a result, foreign investors might not receive the same information
at the same time. This is an issue, especially if the information is of an urgent nature.

A listed company must now publish the information in Indonesian and English in its website and the
IDX’s website. This requirement ensures that local and foreign investors will receive the same
information, at the same time.

1 Small-scale and medium-scale issuers are defined under OJK Regulation 43/POJK.04/2020 as, respectively,
issuers with a total asset of less than IDR 50 billion and issuers with a total asset of between IDR 50 billion to IDR
250 billion. Both must not be controlled by a non-small-scale or non-medium scale controller and/or a company with
an asset of more than IDR 250 billion.
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The IDX also streamlines the submission of financial reports by requiring listed companies to submit
their financial reports in XBRL? format provided in the IDX’s electronic reporting system. XBRL is
universally used for the transmission and exchange of business information. By introducing this
requirement, the IDX hopes to improve the efficiency, speed, and automatisation of data processing for
users, including analysts, investors, and regulators. The XBRL-based financial report submitted by a
listed company must use the active financial report taxonomy when the submission is made. If required,
the IDX can change the financial report taxonomy.

Stricter Deadline for Reporting

Generally, the new rule tightens the period for reporting. Listed companies must now respond to IDX’s
request for clarification within two business days (from previously three business days) from receiving
such request.

In addition, listed companies must now submit monthly report on shares ownership registration activity
and structure and composition of warrant holders by the 10" day of the following month (from previously
the 12t day of the following month). Listed companies should also note that the shares ownership
registration activity report must include the name of the company’s ultimate beneficial owner. The new
rule does not define the term ‘ultimate beneficial owner’ that must be included in the report. Hence, it is
unclear whether listed companies should refer to:

1. a ‘person’ that satisfied certain criteria and is defined as a ‘beneficial owner’ under OJK
regulation on implementation of anti-money laundering program and prevention of terrorism
funding (OJK Regulation No. 12/P0OJK.01/2017, as amended by OJK Regulation No.
23/P0OJK.01/2019); and/or

2. a ‘private individual’ that satisfied certain criteria and is defined as a ‘beneficial owner’ under
presidential regulation on beneficial owner recognition (Presidential Regulation No. 13 of 2018)
and its implementing regulations.

Like the 2004 rule, a listed company must publish an incidental report to the public (via the IDX’s website
or newspapers, and its own website) of events, information, or facts related to such company or its
consolidated subsidiary that may affect the price of the company’s securities and/or the investment
decision of an investor. But the 2004 rule left the deadline for submission of the incidental report open-
ended. It merely required the company to submit the report as soon as possible. Under the new rule,
the company must submit the report within two business days after the event, information, or fact,
occurred, except if regulated otherwise by OJK.

Unusual Market Activity

The 2004 rule was silent on any announcement obligation for a listed company that is considered to
have an unusual market activity. Under the new rule, if the IDX announces a share transaction in a listed

2 https://www.idx.co.id/perusahaan-tercatat/xbrl/
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company as unusual market activity, such company must submit information to the IDX within one
business day after IDX’s announcement, on:

1. any material information that was already announced to the public;
2. any material information that has not been announced to the public; and

3. the company’s confirmation or disagreement of public information (i.e. information published in
the mass media).

Relaxation

Despite tighter reporting obligations as detailed above, the new rule also relaxes certain reporting
requirements. Listed companies are now only required to submit a utilisation report of IPO funds once
every six months (from previously once every three months). Further, mining companies can submit
their exploration activity report once every three months, instead of monthly.

Lastly, the new rule also relaxes the public expose requirement by allowing a listed company to conduct
an annual public expose once it has published all the required information for an annual public expose
in its audited annual financial reports.

Key Takeaways

The new rule is certainly welcomed as it facilitates faster, more accurate, and equal dissemination of
information to the public (including analysts, investors, and regulators). The stricter deadlines, while not
much of a departure, also follows the same thread.

Some of obligations, like the dual language requirement, should not be a burden as companies are
already required to prepare an English language information before the enactment of this regulation.
But companies should note and be prepared for the new obligations, namely the submission of financial
reports in XBRL format, information on unusual market activity, and determination and reporting of
ultimate beneficial owner (with criteria that are yet to be determined by the IDX), which may require
some adjustment on their end.
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Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which

may result from accessing or relying on this update.
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Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major
force locally and regionally and is ranked as a top-tier firm in many practice areas. Founded in 2001, it has a reputation for providing advice of the
highest quality to a wide variety of blue-chip corporate clients, high net worth individuals, and government institutions.

Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Assegaf Hamzah & Partners.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Assegaf Hamzah & Partners.
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