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A recent court case involving a prominent Indonesian singer and her former music composer has spotlighted key 

legal and regulatory issues in the music industry, particularly around royalty obligations for public performances. 

The dispute has also reignited the debate over the role and authority of the National Collective Management 

Organisation (Lembaga Manajemen Kolektif Nasional or "LMKN"), especially as some composers choose to 

license their works directly to users.  

 

To address these concerns, the Minister of Law issued Minister of Law Regulation No. 27 of 2025 ("Regulation") 

on 7 August 2025. The Regulation implements Government Regulation No. 56 of 2021 on Royalty Management 

over Copyrighted Songs and/or Music. Its primary aim is to strengthen legal protection and certainty for composers, 

copyright holders, and neighbouring rights owners, while offering clearer guidance for businesses that play music in 

public spaces. 

 

Key Highlights of the Regulation 
 

To provide greater clarity on royalty obligations and the role of LMKN, the Regulation outlines several key 

provisions.  

 

1. LMKN's Role in Royalty Collection  

 

The Regulation confirms that LMKN is authorised to collect royalties for the commercial use of music in 

public spaces, covering both analogue and digital formats. 

 

2. Territorial Scope of LMKN's Authority 

 

LMKN's authority to collect royalties extends beyond Indonesia. Under the Regulation, royalty collection 

may also apply internationally, subject to cooperation agreements between LMKN and foreign collective 

management organisations or digital platforms operating in relevant jurisdictions.  

 

3. Responsibility of Event Organisers and Business Owners  

 

The Regulation clearly states that the obligation to pay royalties for the use of songs and/or music in 

events or business premises lies with the event organisers or business owners. 

 

4. Clarification on Digital Use in Public Spaces  

 

To avoid ambiguity, the Regulation provides a detailed list of digital formats considered as commercial use 

in public spaces. These include: 

 

• Audio/video streaming 

• Audio/video downloads 

• Simulcast/webcast 

• Video on demand/over-the-top (OTT) services 

• Online/web radio 

• Live event streaming 
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Looking Ahead: Remaining Questions and Practical Considerations 
 

The enactment of the Regulation marks a significant step forward in clarifying and strengthening the legal 

framework surrounding royalty management in Indonesia's music industry. However, several royalty tariffs, 

particularly for digital commercial use, have yet to be determined. Until these are finalised, commercial users may 

face uncertainty in determining their obligations. Stakeholders should stay alert for further implementing guidelines 

or tariff schedules from the government. 
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Contribution Note  
 
This Legal Update is contributed by the Contact Partners listed above, with the assistance of Achmad Faisal 
Rachman (Associate, Assegaf Hamzah & Partners). 

 
 

Please feel free to also contact Knowledge Management at RTApublications@rajahtann.com.  
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Regional Contacts 
Cambodia 

Rajah & Tann Sok & Heng Law Office 

T  +855 23 963 112 | +855 23 963 113   

kh.rajahtannasia.com 

 Myanmar 

Rajah & Tann Myanmar Company Limited 

T  +951 9253750 

mm.rajahtannasia.com 

   

China 

Rajah & Tann Singapore LLP 

Representative Offices 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

 

Shenzhen Representative Office 

T  +86 755 8898 0230 

cn.rajahtannasia.com 

 Philippines 

Gatmaytan Yap Patacsil Gutierrez & Protacio  

(C&G Law)  

T  +632 8248 5250   

www.cagatlaw.com 

 

Singapore   

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

Indonesia 

Assegaf Hamzah & Partners 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

  

Thailand 

Rajah & Tann (Thailand) Limited 

T  +66 2656 1991    

F  +66 2656 0833 

th.rajahtannasia.com 

 

Vietnam 

Rajah & Tann LCT Lawyers 

Ho Chi Minh City Office 

T  +84 28 3821 2382  

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127 | +84 24 3267 6128 

vn.rajahtannasia.com 

  

Lao PDR 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 

 
Malaysia  

Christopher & Lee Ong 

T  +603 2273 1919    

F  +603 2273 8310 

www.christopherleeong.com 

   

 
Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a member firm are 

governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally binding or otherwise. 

Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which may result from accessing or relying on 

this update. 

https://protect.checkpoint.com/v2/___http:/www.cagatlaw.com___.YzJ1OnJhamFoYW5kdGFubjpjOm86ZTVkNmFiYTZjMjI3MDExNzgyZmYyYmUzMzU5YmU4ODM6NjpiODM2OjMxN2RmYjIzMjMzMmZjNjdhMDU4M2M0MmZjNjA1ZjZhNzVmY2FiNGJjNTYxYTY3NjE1YmJjZmUzZGRmNWU3YmI6cDpUOk4
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Our Regional Presence 
        

 
 
 
 
 

Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major force locally and 
regionally, and is ranked as a top-tier firm in many practice areas.  Founded in 2001, it has a reputation for providing advice of the highest quality to a wide variety of 
blue-chip corporate clients, high net worth individuals, and government institutions. 
 
Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through international 
treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly displayed, broadcast (including 
storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) without the prior written permission of Assegaf 
Hamzah & Partners. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended to provide a general 
guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course of action as such information may not 
suit your specific business and operational requirements. It is to your advantage to seek legal advice for your specific situation. In this regard, you may contact the 
lawyer you normally deal with in Assegaf Hamzah & Partners. 
 


