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Indonesia Stock Exchange to Issue New
Listing Regulation

The Indonesia Stock Exchange (“IDX”) is currently preparing a new listing regulation to update the
current listing regulation.1 The new regulation will add a definition of public float, which will address
which shareholders of a public company can be calculated as part of the public shares of such company.
By issuing this new regulation, the IDX hopes to encourage public companies to obtain more public
shareholders in initial public offerings. The new regulation is also in line with a recent OJK regulation on
e-bookbuilding (OJK rule No. 41/POJK.04/2020), which was issued to increase public participation in
initial public offerings.
The current listing regulation determines public float based on the shareholders who are not a principal
shareholder and a controller. Principal shareholders are those who directly or indirectly hold at least
20% or a lower threshold as determined by the IDX of the voting rights of a company’s issued shares,
while controllers are parties that directly or indirectly own more than 50% of a public company’s shares
with voting rights or can determine, directly or indirectly, the management or policy of such public
company.
The new definition proposed by the IDX defines a public float as:
1. shares owned by shareholders holding less than 5%;
2. such shareholders are not controllers of the public company; and
3. such shares are neither in scrip form, nor are they deemed as treasury shares.
However, the new definition does not further detail whether the shareholders must be independent
parties and whether the shares are calculated directly or indirectly.
The new listing regulation imposes a very low threshold compared to the current regulation as seen
above. Once imposed, shareholders who hold more than 5% but less than 20%, who were previously
deemed as public shareholders, will no longer be deemed as such. Existing public companies may need
1

Currently stipulated under Decree of the Board of Directors of PT Bursa Efek Indonesia No. Kep-00183/BEI/12-2018 on
Securities Listing Regulation No. I-A on the General Provisions for the Listing of Equity Securities at IDX.
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time to comply with the new public float requirement, and it is essential to note that failure to comply
may lead to sanctions from the IDX.
Another change proposed in the new listing regulation is to add or revise provisions on:
1. the requirements for prospective issuers, which will benefit and encourage start-ups to list their
shares on the IDX;
2. requirements that must be fulfilled for a public company to remain listed on the main board,
which include, among others, positive equity based on the company’s latest audited financial
statements, having more than 750 shareholders, and no receipt of a third warning letter from
the IDX within the last one year; and
3. movement between the development board and the main board.
Currently, the IDX is still in internal discussion. Further updates will be released upon the enactment of
the new listing regulation.
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Paulanie Wijaya also contributed to this alert.
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Rajah & Tann Asia is a network of legal practices based in Asia.
Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.
This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which
may result from accessing or relying on this update.
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Our Regional Presence

Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major
force locally and regionally and is ranked as a top-tier firm in many practice areas. Founded in 2001, it has a reputation for providing advice of the
highest quality to a wide variety of blue-chip corporate clients, high net worth individuals, and government institutions.
Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.
The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Assegaf Hamzah & Partners.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Assegaf Hamzah & Partners.
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